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Virstra I-Technology (Singapore) Pte. Ltd. (Registration No: 200416243C)

Directors’ Report

The directors of the company are pleased to present their report together with the audited financial
statements of the company for the reporting year ended 31 March 2011.

1.

Directors at Date of Report
The directors of the company in office at the date of this report are:

Vishnu Rampratap Dusad
Kapil Kumar Gupta

Arrangements to Enable Director to Acquire Benefits by Means of The Acquisition of
Shares and Debentures

Neither at the end of the reporting year nor at any time during the reporting year did there
subsist any arrangement whose object is to enable the directors of the company to acquire
benefits by means of the acquisition of shares or debentures in the company or any other
body corporate.

Directors’ Interests in Shares and Debentures

The directors of the company holding office at the end of the reporting year had no interests in
the share capital of the company or related corporations as recorded in the register of
directors' shareholdings kept by the company under section 164 of the Companies Act, Cap.
50 except as follows:

Direct Interest Deemed Interest
Name of directors At beginning At end At beginning At end
and companies in which interests of reporting  of reporting of reporting  of reporting
are held year year year year

Nucleus Software Exports Limited
(Ultimate Parent Company)
Vishnu Rampratap Dusad 3,603,492 3,603,492 11,036,248 11,036,248
- Ordinary shares (par value of
Indian Rupees 10 each)

Virstra-l_Technology (Singapore)

Pte. Ltd.

(The company)

Kapil Kumar Gupta 1 1 - -
- Ordinary shares of no par value

Contractual Benefits of Directors

Since the beginning of the reporting year, no director of the company has received or become
entitled to receive a benefit which is required to be disclosed under section 201(8) of the
Companies Act, Cap. 50, by reason of a contract made by the company or a related
corporation with the director or with a firm of which he is a member, or with a company in
which he has a substantial financial interest. Certain directors of the company received
remuneration from related corporations in their capacity as directors and or executives of
those related corporations.
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5. Options to Take Up Unissued Shares

During the reporting year, no option to take up unissued shares of the company was granted.

6. Options Exercised
During the reporting year, there were no shares of the company issued by virtue of the
exercise of an option to take up unissued shares.

7. Unissued Shares Under Option

At the end of the reporting year, there were no unissued shares under option.

8. Independent Auditors

The independent auditors, RSM Chio Lim LLP, have expres'sed their willingness to accept re-
appointment. )

Vishnu Rampratap Dusad
Director

Kapil Kumar Gupta
Director

25 April 2011
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Virstra I-Technology (Singapore) Pte. Ltd. (Registration No: 200416243C)

Statement by Directors

In the opinion of the directors,

(a) the accompanying statement of comprehensive income, statement of financial position,
statement of changes in equity, statement of cash flows, and notes thereto are drawn up so
as to give a true and fair view of the state of affairs of the company as at 31 March 2011 and
of the results, changes in equity and cash flows of the company for the reporting year then
ended; and

(b) at the date of this statement there are reasonable grounds to believe that the company will be
able to pay its debts as and when they fall due.

The board of directors approved and authorised these financial statements for issue.

Vishnu Rampratap Dusad
Director

KapIIKumarGupta e
Director

25 April 2011
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Independent Auditors' Report to the Member of
Virstra I-Technology (Singapore) Pte. Ltd. (Registration No: 200416243C)

Report on the Financial Statements

We have audited the accompanying financial statements of Virstra I-Technology (Singapore) Pte. Ltd.,
which comprise the statement of financial position as at 31 March 2011, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the reporting
year then ended, and a summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Singapore Companies Act (the “Act”) and Singapore Financial
Reporting Standards, and for devising and maintaining a system of internal accounting controls
sufficient to provide a reasonable assurance that assets are safeguarded against loss from
unauthorised use or disposition; and transactions are properly authorised and that they are recorded
as necessary to permit the preparation of true and fair statement of comprehensive income and
statement of financial position and to maintain accountability of assets.

Independent Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Independent Auditors’ Report to the Member of
Virstra I-Technology (Singapore) Pte. Ltd. (Registration No: 200416243C)

-2 -

Opinion

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Act and Singapore Financial Reporting Standards so as to give a true and fair view
of the state of affairs of the company as at 31 March 2011 and the resuits, changes in equity and cash
flows of the company for the reporting year ended on that date.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the company have
been properly kept in accordance with the provisions of the Act.

Without qualifying our opinion, we draw your attention to Note 9 of the financial statements.

Other Matters

The financial statements for the year ended 31 March 2010 were audited by other independent
auditors whose report dated 24 April 2010 expressed an unqualified opinion on those financial
statements.

RSM dm A—' M

RSM Chio Lim LLP

Public Accountants and
Certified Public Accountants
Singapore

25 April 2011

Partner in charge of audit: Derek How Beng Tiong
Effective from reporting year ended 31 March 2011




Virstra I-Technology (Singapore) Pte. Ltd. (Registration No: 200416243C)

Statement of Comprehensive Income
Year Ended 31 March 2011

Notes
Other Items of Expense
Administrative Expenses
Loss Before Tax from Continuing Operations
Income Tax Expense 4

Loss from Continuing Operations, Net of Tax

Other Comprehensive Loss for the Year, Net of
Tax:

Total Comprehensive Loss

2011 2010

$ $
(5,391) (6,586)
(5,391) (6,586)
(5,391) (6,586)
(5,391) (6,586)

The accompanying notes form an integral part of these financial statements.




Virstra I-Technology (Singapore) Pte. Ltd.

Statement of Financial Position
As at 31 March 2011

ASSETS

Current Assets

Cash and Cash Equivalents

Total Current Assets

Total Assets

EQUITY AND LIABILITIES
Equity

Share Capital

Accumulated Losses

Total Equity

Current Liabilities

Trade and Other Payables
Total Current Liabilities

Total Liabilities

Total Equity and Liabilities

(Registration No: 200416243C)

2011 2010
$ $
19,792 25,183
19,792 25,183
19,792 25,183
200,000 200,000
(782,422) (777,031)
(582,422) (577,031)
602,214 602,214
602,214 602,214
602,214 602,214
19,792 25,183

The accompanying notes form an integral part of these financial statements.




Virstra I-Technology (Singapore) Pte. Ltd. (Registration No: 200416243C)

Statement of Changes in Equity
Year Ended 31 March 2011

Current Year:

Opening Balance at 1 April 2011
Movements in Equity:

Total Comprehensive Loss for the Year
- Closing Balance at 31 March 2011

Previous Year:

Opening Balance at 1 April 2010
Movements in Equity:

Total Comprehensive Loss for the Year
Closing Balance at 31 March 2010

Total Share Accumulated
Equity Capital Losses
$ $ $
(577,031) 200,000 (777,031)
(5,391) - (5,391)
(582,422) 200,000 (782,422)
(570,445) 200,000 (770,445)
(6,586) - (6,586)
(577,031) 200,000 (777,031)

The accompanying notes form an integral part of these financial statements.




Virstra I-Technology (Singapore) Pte. Ltd. (Registration No: 200416243C)

Statement of Cash Flows
Year Ended 31 March 2011

2011 2010
$ $

Cash Flows From Operating Activities
Loss before Tax (5,391) (6,586)
Operating Cash Flows before Changes in Working Capital (5,391) (6,586)
Trade Payables - (180)
Net Cash Flows Used in Operating Activities (5,391) (6,766)
Cash Flows From Financing Activities
Other Payables \ " - 7,083
Net Cash Flows From Financing Activities - 7,083
Net (Decrease) Increase in Cash and Cash Equivalents (5,391) 317
Cash and Cash Equivalents, Statement of Cash Flows, Beginning
Batance 25,183 24,866
Cash and Cash Equivalents, Statement of Cash Flows, Ending
Balance (Note 5A) 19,792 25,183

The accompanying notes form an integral part of these financial statements.




Virstra I-Technology (Singapore) Pte. Ltd. (Registration No: 200416243C)

Notes to the Financial Statements
31 March 2011

1. General

The company is incorporated in Singapore with limited liability. The financial statements are
presented in Singapore dollars.

The board of directors approved and authorised these financial statements for issue on 25
April 2011.

The principal activity of the company are those relating to developing, producing and dealing
in software systems and providing support and technical advisory and consultancy services.
The company has remained dormant during the year.

The registered office is: 300 Tampines Avenue 5, #04-06 NTUC Income Tampines Junction,
Singapore 529653. The company is domiciled in Singapore..

2, Summary of Significant Accounting Policies
Accounting Convention

The financial statements have been prepared in accordance with the Singapore Financial
Reporting Standards (‘FRS”) and the related Interpretations to FRS (“INT FRS”) as issued by
the Singapore Accounting Standards Council and the Companies Act, Cap 50. The financial
statements are prepared on a going concern basis under the historical cost convention except
where an FRS requires an alternative treatment (such as fair values) as disclosed where
appropriate in these financial statements.

Basis of Preparation of the Financial Statements

The preparation of financial statements in conformity with generally accepted accounting
principles requires the management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses
during the reporting year. Actual results could differ from those estimates. The estimates and
assumptions are reviewed on an ongoing basis. Apart from those involving estimations,
management has made judgements in the process of applying the entity’s accounting
policies. The areas requiring management's most difficult, subjective or complex judgements,
or areas where assumptions and estimates are significant to the financial statements, are
disclosed at the end of this footnote, where applicable.

10




Virstra I-Technology (Singapore) Pte. Ltd. (Registration No: 200416243C)

2. Summary of Significant Accounting Policies (Cont’d)
Income Tax

The income taxes are accounted using the asset and liability method that requires the
recognition of taxes payable or refundabie for the current year and deferred tax liabilities and
assets for the future tax consequence of events that have been recognised in the financial
statements or tax returns. The measurements of current and deferred tax liabilities and assets
are based on provisions of the enacted or substantially enacted tax laws; the effects of future
changes in tax laws or rates are not anticipated. Income tax expense represents the sum of
the tax currently payable and deferred tax. Current and deferred income taxes are recognised
as income or as an expense in profit or loss unless the tax relates to items that are
recognised in the same or a different period outside profit or loss. For such items recognised
outside profit or loss the current tax and deferred tax are recognised (a) in other
comprehensive income if the tax is related to an item recognised in other comprehensive
income and (b) directly in equity if the tax is related to an item recognised directly in equity.
Deferred tax assets and liabilities are offset when they relate to income taxes levied by the
same income tax authority. The carrying amount of deferred tax assets is reviewed at each
end of the reporting year and is reduced, if necessary, by the amount of any tax benefits that,
based on available evidence, are not expected to be realised. A deferred tax amount is
recognised for all temporary differences, uniess the deferred tax amount arises from the initial
recognition of an asset or liability in a fransaction which (i) is not a business combination; and
(i) at the time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

Foreign Currency Transactions

The functional currency is the Singapore dollar as it reflects the primary economic environment
in which the entity operates. Transactions in foreign currencies are recorded in the functional
currency at the rates ruling at the dates of the transactions. At each end of the reporting year,
recorded monetary balances and balances measured at fair value that are denominated in non-
functional currencies are reported at the rates ruling at the end of the reporting year and fair
value dates respectively. All realised and unrealised exchange adjustment gains and losses are
dealt with in profit or loss except when recognised in other comprehensive income and if
applicable deferred in equity such as for qualifying cash flow hedges. The presentation is in
the functional currency.

Financial Assets
Initial recognition and measurement and derecognition of financial assets:

A financial asset. is recognised on the statement of financial position when, and only when,
the entity becomes a party to the contractual provisions of the instrument. The initial
recognition of financial assets is at fair value normally represented by the transaction price.
The transaction price for financial asset not classified at fair value through profit or loss
includes the transaction costs that are directly attributable to the acquisition or issue of the
financial asset. Transaction costs incurred on the acquisition or issue of financial assets
classified at fair value through profit or loss are expensed immediately. The transactions are
recorded at the trade date.

Irrespective of the legal form of the transactions performed, financial assets are derecognised
when they pass the “substance over form™ based on the derecognition test prescribed by FRS
39 relating to the transfer of risks and rewards of ownership and the transfer of control.
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2, Summary of Significant Accounting Policies (Cont’d)

Financial Assets (Cont’d)

Subsequent measurement:

Subsequent measurement based on the classification of the financial assets in one of the
following four categories under FRS 39 is as follows:

1.

Financial assets at fair value through profit or loss: As at end of the reporting year
date there were no financial assets classified in this category.

Loans and receivables: Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in an active market. Assets
that are for sale immediately or in the near term are not classified in this category.
These assets are carried at amortised costs using the effective interest method
(except that short-duration receivables with no stated interest rate are normally
measured at original invoice amount unless the effect of imputing interest would be
significant) minus any reduction (directly or through the use of an allowance account)
for impairment or uncollectibility. Impairment charges are provided only when there is
objective evidence that an impairment loss has been incurred as a result of one or
more events that occurred after the initial recognition of the asset (a ‘loss event’) and
that loss event (or events) has an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated. The
methodology ensures that an impairment loss is not recognised on the initial
recognition of an asset. Losses expected as a result of future events, no matter how
likely, are not recognised. For impairment, the carrying amount of the asset is
reduced through use of an allowance account. The amount of the loss is recognised
in profit or loss. An impairment loss is reversed if the reversal can be related
objectively to an event occurring after the impairment loss was recognised. Typically
the trade and other receivables are classified in this category.

Held-to-maturity financial assets: As at end of the reporting year date there were no
financial assets classified in this category.

Available for sale financial assets: As at end of the reporting year date there were no
financial assets classified in this category.

Cash and Cash Equivalents

Cash and cash equivalents include bank and cash balances, on demand deposits and any
highly liquid debt instruments purchased with an original maturity of three months or less. For
the statement of cash flows the item includes cash and cash equivalents less cash subject to
restriction and bank overdrafts payable on demand that form an integral part of cash
management.
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2. Summary of Significant Accounting Policies (Cont’d)
Financial Liabilities
Initial recognition and measurement:

A financial liability is recognised on the statement of financial position when, and only when,
the entity becomes a party to the contractual provisions of the instrument. The initial
recognition of financial liability is at fair value normally represented by the transaction price.
The transaction price for financial liability not classified at fair value through profit or loss
includes the transaction costs that are directly attributable to the acquisition or issue of the
financial liability. Transaction costs incurred on the acquisition or issue of financial liability
classified at fair value through profit are expensed immediately. The transactions are
recorded at the trade date. Financial liabilities including bank and other borrowings are
classified as current liabilities unless there is an unconditional right to defer settlement of the
liability for at least 12 months after the end of the reporting year.

Subsequent measurement:

Subsequent measurement based on the classification of the financial liabilities in one of the
following two categories under FRS 39 is as follows:

1. Liabilities at fair value through profit or loss: As at end of the reporting year date there
were no financial liabilities classified in this category.

2. Other financial liabilities: All liabilities, which have not been classified as in the
previous category fall into this residual category. These liabilities are carried at
amortised cost using the effective interest method. Trade and other payables and
borrowings are usually classified in this category. ltems classified within current trade
and other payables are not usually re-measured, as the obligation is usually known
with a high degree of certainty and settlement is short-term.

Fair Value of Financial Instruments

The carrying values of current financial instruments approximate their fair values due to the
short-term maturity of these instruments. Disclosures of fair value are not made when the
carrying amount of current financial instruments is a reasonable approximation of fair value.
The fair values of non-current financial instruments may not be disclosed separately unless
there are significant differences at the end of the reporting year and in the event the fair
values are disclosed in the relevant notes. The maximum exposure to credit risk is the fair
value of the financial instruments at the end of the reporting year. The fair value of a financial
instrument is derived from an active market or by using an acceptable valuation technique.
The appropriate quoted market price for an asset held or liability to be issued is usually the
current bid price without any deduction for transaction costs that may be incurred on sale or
other disposal and, for an asset to be acquired or for liability held, the asking price. If there is
no market, or the markets available are not active, the fair value is established by using an
acceptable valuation technique. The fair value measurements are classified using a fair value
hierarchy of 3 levels that reflects the significance of the inputs used in making the
measurements, that is, Level 1 for the use of quoted prices (unadjusted) in active markets for
identical assets or liabilities; Level 2 for the use of inputs other than quoted prices included
within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or
indirectly (i.e., derived from prices); and Level 3 for the use of inputs for the asset or liability
that are not based on observable market data (unobservable inputs). The level is determined
on the basis of the lowest level input that is significant to the fair value measurement in its
entirety. Where observable inputs that require significant adjustment based on unobservable
inputs, that measurement is a Level 3 measurement.
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Virstra I-Technology (Singapore) Pte. Ltd. (Registration No: 200416243C)

2, Summary of Significant Accounting Policies (Cont’'d)
Equity

Equity instruments are contracts that give a residual interest in the net assets of the company.
Ordinary shares are classified as equity. Equity instruments are recognised at the amount of
proceeds received net of incremental costs directly attributable to the transaction. Dividends
on equity are recognised as liabilities when they are declared. Interim dividends are
recognised when declared by the directors.

Provisions

A liability or provision is recognised when there is a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. Provisions are made using best estimates of the amount required in
settlement and where the effect of the time value of money is material, the amount recognised
is the present value of the expenditures expected to be required to settle the obligation using
a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the obligation. The increase in the provision due to passage of time is
recognised as interest expense. Changes in estimates are reflected in profit or loss in the
reporting year they occur.

Critical Judgements, Assumptions and Estimation Uncertainties

There were no critical judgements made in the process of applying the accounting policies
that have the most significant effect on the amounts recognised in the financial statements.
There were no key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting year, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next reporting year.

3. Related Party Relationships and Transactions

FRS 24 defines a related party as a person or entity that is related to the reporting entity and
it includes (a) A person or a close member of that person’s family if that person: (i) has control
or joint control over the reporting entity; (i) has significant influence over the reporting entity;
or (iii) is a member of the key management personnel of the reporting entity or of a parent of
the reporting entity. (b) An entity is related to the reporting entity if any of the following
conditions apply: (i) The entity and the reporting entity are members of the same group. (ii)
One entity is an associate or joint venture of the other entity. (iii) Both entities are joint
ventures of the same third party. (iv) One entity is a joint venture of a third entity and the other
entity is an associate of the third entity. (v) The entity is a post-employment benefit plan for
the benefit of employees of either the reporting entity or an entity related to the reporting
entity. (vi) The entity is controlled or jointly controlled by a person identified in (a). (vii) A
person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity).
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4A.

Related Party Relationships and Transactions (Cont’'d)

3.1 Related companies:

The company is a subsidiary of Virstra |-Techonology Services Limited, incorporated in India.
The company’s uitimate parent company is Nucleus Software Exports Ltd, incorporated in
India. Related companies in these financial statements include the members of the ultimate
parent company's group of companies. Associates also include those that are associates of
the parent and/or related companies.

There are transactions and arrangements between the reporting entity and related parties and
the effects of these on the basis determined between the parties are reflected in these
financial statements. The current related party balances are unsecured without fixed
repayment terms and interest unless stated otherwise.

3.2 Key management compensation:

Key management personnel are directors and those persons having authority and
responsibility for planning, directing and controlling the activities of the company, directly or
indirectly. The directors did not receive any remuneration. The amounts do not include
compensation if any of certain key management personnel and directors of the company who
received compensation from related corporations in their capacity as directors and or
executives of those related corporations.

3.3 Other receivables from and other payables to related parties:

The movements in other receivables from and other payables to related parties are as
follows:
Related company

2011 2010
$ $

Other payables:
Balance at beginning of the year (597,214) (590,131)
Amounts paid in and settlement of liabilities on behalf of the
company — (7,083)
Balance at end of the year — net credit (597,214) (597,214)
Income Tax

Components of Tax Expense Recognised in Profit or Loss Include:

2011 2010

$ $

Current tax expense - -
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4. Income Tax (Cont’d)
4A. Components of Tax Expense Recognised in Profit or Loss Include: (Cont’d)

The income tax in profit or loss varied from the amount of income tax amount determined by
applying the Singapore income tax rate of 17% (2010: 17%) to profit or loss before income tax
as a result of the following differences:

2011 2010
$ $
Loss Before Tax (5,391) (6,586)
Income tax benefit at the above rate (916) (1,120)
Tax loss forfeited 916 1,120
Total income tax expense — -
5. Cash and Cash Equivalents
2011 2010
$ $
Not restricted in use 19,792 25,183
Cash at end of the year 19,792 25,183
The interest earning balance are not significant.
5A. Cash and Cash Equivalents in the Statement of Cash Flows:
2011 2010
$ $
Amount as shown above 19,792 25,183
Cash and cash equivalents for statement of cash flows
purposes at end of the year 19,792 25,183
6. Share Capital
Number
of shares Share
issued capital
$
Ordinary shares of no par value:
Balance as at beginning of year 1 April 2009 200,000 200,000
Balance at end of the year 31 March 2010 200,000 200,000
Balance at end of the year 31 March 2011 200,000 200,000

The ordinary shares of no par value which are fully paid carry no right to fixed income. The
company is not subject to any externally imposed capital requirements.
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8A.

Share Capital (Cont’d)
Capital management:

The objectives when managing capital are: to safeguard the reporting entity's ability to
continue as a going concern, so that it can continue to provide returns for owners and benefits
for other stakeholders, and to provide an adequate return to owners by pricing the sales
commensurately with the level of risk. The management sets the amount of capital to meet its
requirements and the risk taken. There were no changes in the approach to capital
management during the reporting year. The management manages the capital structure and
makes adjustments to it where necessary or possible in the light of changes in conditions and
the risk characteristics of the underlying assets. In order to maintain or adjust the capital
structure, the management may adjust the amount of dividends paid to owners, return capital
to owners, issue new shares, or sell assets to reduce debt.

The company has insignificant external borrowings. The debt-to-adjusted capital ratio does
not provide a meaningful indicator of the risk of borrowings.

Trade and Other Payables

2011 2010
$ $

Trade Pavables:

Accrued liabilities 5,000 5,000
Subtotal 5,000 5,000
Other Payables:

Related company (Note 3) 597,214 597,214
Subtotal 597,214 597,214
Total trade and other payables 602,214 602,214

Financial Instruments: information on Financial Risks
Classification of Financial Assets and Liabilities

The following table summarises the carrying amount of financial assets and liabilities
recorded at the end of the reporting year by FRS 39 categories:

2011 2010
$ $

Financial assets:

Cash and bank balances 19,792 25,183
At end of the year 19,792 25,183
Financial liabilities:

Trade and other payables 602,214 602,214
At end of the year 602,214 602,214

Further quantitative disclosures are included throughout these financial statements.

There are no significant fair value measurements recognised in the statement of financial
position.
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8B.

8C.

8D.

8E.

Financial Instruments: Information on Financial Risks (Cont’d)
Financial Risk Management

The main purpose for holding or issuing financial instruments is to raise and manage the
finances for the entity’s operating, investing and financing activities. There is exposure to the
financial risks on the financial instruments such as credit risk, liquidity risk and market risk
comprising interest rate, currency risk and price risk exposures. The management has certain
practices for the management of financial risks and action to be taken in order to manage the
financial risks. However these are not formally documented in written form. The following
guidelines are followed: All financial risk management activities are carried out and monitored
by senior management staff. All financial risk management activities are carried out following
good market practices.

There has been no changes to the exposures to risk; the objectives, policies and processes
for managing the risk and the methods used to measure the risk.

Fair Value of Financial Instruments Stated at Amortised Cost in the Statement of
Financial Position

The financial assets and financial liabilities at amortised cost are at a carrying amount that is
a reasonable approximation of fair value.

Credit Risk on Financial Assets

Financial assets that are potentially subject to concentrations of credit risk and failures by
counterparties to discharge their obligations in full or in a timely manner consist principally of
cash balances with banks and cash equivalents. The maximum exposure to credit risk is: the
total of the fair value of the financial instruments; the maximum amount the entity could have
to pay if the guarantee is called on; and the full amount of any loan payable commitment at
the end of the reporting year. Credit risk on cash balances with banks is limited because the
counter-parties are entities with acceptable credit ratings.

Note 5 discloses the maturity of the cash and cash equivalents balances.
Liquidity Risk

The following table analyses the non-derivative financial liabilities by remaining contractual
maturity (contractual and undiscounted cash flows):

Less than
1 vear

Non-derivative financial liabilities: $
2011:
Trade and other payables 602,214
At end of the year 602,214
2010:
Trade and other payables 602,214
At end of the year 602,214
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8E.

8F.

8G.

Financial Instruments: Information on Financial Risks (Cont’d)
Liquidity Risk (Cont'd)

The liquidity risk refers to the difficulty in meeting obligations associated with financial
liabilities that are settied by delivering cash or another financial asset. It is expected that all
the liabilities will be paid at their contractual maturity. The other payables are with short-term
durations. The classification of the financial assets is shown in the statement of financial
position as they may be available to meet liquidity needs and no further analysis is deemed

necessary.

Interest Rate Risk

The interest rate risk exposure is mainly from changes in fixed rate and floating interest rates.
The interest from financial assets including cash balances is not significant.

Foreign Currency Risks

The financial assets and liabilities of the company are denominated in Singapore dollars. The
company has no exposureé to foreign currency risk.

Going Concern

As at end of year, the company’s total liabilities exceeded its total assets by $582,422. The
financial statements have been prepared on a going concern basis on the assumption that the
parent company will continue to provide the required financial support to the company to
discharge its debts as and when they fall due.




Virstra I-Technology (Singapore) Pte. Ltd. (Registration No: 200416243C)

10. Changes and Adoption of Financial Reporting Standards

For the year ended 31 March 2011 the following new or revised Singapore Financial
Reporting Standards were adopted. The new or revised standards did not require any
modification of the measurement methods or the presentation in the financial statements.

FRS No. Title

FRS 1 Presentation of Financial Statements (Amendments to)

FRS 7 Statement of Cash Flows (Amendments to)

FRS 17 Leases (Amendments to) (*)

FRS 27 Consolidated and Separate Financial Statements (Revised) (*)

FRS 28 Investments in Associates (Revised) (*)

FRS 36 Impairment of Assets (Amendments to) (*)

FRS 38 Intangible Assets (Amendments to) (*)

FRS 39 Financial Instruments: Recognition and Measurement — Eligible Hedged
ltem (Amendments to) (*)

FRS 39 Financial Instruments: Recognition and Measurement (Amendments to)

FRS 102 Share-based Payment (Amendments to) (*)

FRS 103 Business Combinations (Revised) (*)

FRS 105 Non-current Assets Held for Sale and Discontinued Operations
(Amendments to) (*)

FRS 108 Operating Segments (Amendments to) (*)

INT FRS 109 Reassessment of Embedded Derivatives (Amendments to) (*)

INT FRS 116 Hedges of a Net investment in a Foreign Operation (Amendments to) (*)
INT FRS 117 Distributions of Non-cash Assets to Owners (*)

INT FRS 118 Transfers of Assets from Customers (*)

(*) Not relevant to the entity.

11. Future Changes in Financial Reporting Standards

The following new or revised Singapore Financial Reporting Standards that have been issued
will be effective in future. The transfer to the new or revised standards from the effective
dates is not expected to result in material adjustments to the financial position, results of
operations, or cash flows for the following year.
Effective date for
periods beginning

FRS No. Title on or after
FRS 24 Related Party Disclosures (revised) 1 Jan 2011
FRS 32 Classification Of Rights Issues (Amendments to) (*) 1 Feb 2010
‘ FRS 107 Financial Instruments: Disclosures (Amendments to) 1 Jan 2011
\ INT FRS 114  Prepayments of a Minimum Funding Requirement 1 Jan 2011
~ (revised) (*)
INT FRS 115 Agreements for the Construction of Real Estate (*) 1 Jan 2011
| INT FRS 119  Extinguishing Financial Liabilities with Equity 1 Jul 2010

\ Instruments (*)

(*) Not relevant to the entity.
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12. Comparative Figures

The financial statements for the reporting year ended 31 March 2010 were audited by other
independent auditors (other than RSM Chio Lim LLP) whose report dated 24 April 2010
expressed an unqualified opinion on those financial statements.






